
POTENTIAL SOLAR POWER ASSEMBLY 
FACILITY FOR GREEN GIANT SOMALILAND



RATIONALE FOR A SOLAR ASSEMBLY FACILITY IN SOMALILAND

Somaliland is part of Somalia and the larger Horn of Africa region. It has hundreds of miles of coastline along 
the Gulf of Aden to the north, and it borders Ethiopia to the south and west and Djibouti to the northwest. 
Somaliland declared independence after the overthrow of Somali military dictator Siad Barre in 1991.

In post-conflict Somaliland, electricity prices are some of the highest anywhere in the world, peaking at a dollar 
per kilowatt-hour. (In the US, by comparison, the average price is nearer 12 cents). For poor families and small 
businesses, where the average household salary is less than $2 a day, the impact can prove crippling. Despite 
Somaliland having substantial energy resources – especially wind and solar – consumption per capita is among 
the lowest in Sub-Saharan Africa. This is due to the prohibitive cost.
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RATIONALE FOR A SOLAR ASSEMBLY FACILITY IN SOMALILAND

Through a phased approach, the UK-funded Energy Security and Resource Efficiency in Somaliland (ESRES)  in 
partnership with the Somaliland’s Ministry of Energy and Minerals (MoEM) is addressing the high costs of 
electricity in Somaliland. 

▪ During ESRES Phase 1 (September 2015 - August 2018), the programme supported the Ministry of Energy 
and Minerals (MoEM) to develop a policy and regulatory framework and implemented a pilot to establish 
six hybrid mini-grids that are now fully operational across Somaliland. These hybrid mini-grids which have 
made over 10,000 new connections while providing electricity at a reduced rate of 42% percent in those 
areas targeted for lower tariffs. Overall, Somaliland’s generating capacity has increased by 1.9 MW as a 
direct result of ESRES which reduced the reliance on diesel-powered generation and cut carbon emissions

▪ The Phase II of ESRES (ESRES II) (September 2018 to 2021) will expand its investment in renewable energy
through the Somaliland Renewable Energy Fund (SREF). This investment will help increase affordability
and accessibility through lower tariffs and more connections. ESRES II will partner with local energy service
providers to develop hybrid mini grids through a cost sharing arrangement.

• Banking and the Financial Sector 

• The region counts 5 branches of commercial banks and 8 insurance companies. 
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SPECIAL ECONOMIC ZONES (SEZ) IN SOMALILAND

To promote the development of SEZ, Somaliland has established Somaliland Special Economic Zones Law, No: 93/2021. There are special 
incentives that are afforded to investors that invest in the Special Economic Zones and some of those special incentives are listed below. 
These include

Article 43: Tax concession

1. Each SEZ Eligible Enterprise shall be exempted from the payment of any taxes payable on its revenue, profits, including any corporation 
tax, capital gains tax, withholding tax or income tax. 

2. Any shareholder of an SEZ Eligible Enterprise shall be exempt from the payment of withholding taxes on dividends.

3. Interest payments made by an SEZ Eligible Enterprise to foreign lenders in the respect of activities carried out in the SEZ shall be exempt 
from all applicable taxes (including but not limited to withholding tax). 

4. Employees of the SEZ Developer, SEZ Administration Manager and SEZ Development Manager who are foreign nationals shall not be
subject to personal income taxes.

Article 44: Investors 

1. A foreign investor may take and hold up to 100 per cent of the shares in any SEZ Eligible Enterprise.

2. A domestic investor may take and hold up to 100 percent of the shares in any SEZ Eligible Enterprise. 

3. Foreign and domestic investors shall have equal status within Special Economic Zones. 

4. Any imports into the Special Economic Zone by an SEZ Eligible Enterprise shall be exempted from:

(i) any customs duty and 

(ii) any indirect taxes (including any sales taxes, import taxes or VAT).

5) Activities undertaken by SEZ Eligible Enterprises are exempt from VAT.

6) All exports by an SEZ Eligible Enterprise shall be exempt from direct and indirect taxes and duties. 

7) SEZ Eligible Enterprises shall also be exempted from quotas or other restrictions or prohibitions on Import or Export trade with the 
exception of SEZ prohibited or other illegal goods.

Article 45: Rights of SEZ Eligible Enterprises

1. The full protection of its property rights against all risks of nationalization or expropriation; 

2. The right to fully and freely repatriate all capital and profits, without any foreign exchange impediments or charges; 

3. The right of protection of industrial and intellectual property rights, in particular patents, copyrights, business names, industrial designs, 
technical processes and trademarks; 4



SPECIAL ECONOMIC ZONES (SEZ) IN SOMALILAND
Somaliland is an autonomous region in the Horn of Africa that unilaterally declared independence from Somalia in 1991. Not only 
has Somaliland maintained democratic governance, but it has also made continual efforts to improve this governance and 
recently passed the “Somaliland Special Economic Zones Law. The Law came into force on its publication in the Official Gazette on 
February 6, 2021. The Law creates a framework for Somaliland to establish and administer special economic zones within the rule 
of law.

Berbera

▪ The port of Berbera is located on the Red Sea. It has been involved in international trading networks with other East African
cities and Arabia, including Mecca. This is a place at which much international aid is received.

▪ DP World of Dubai  has signed a US$442 million agreement with Somali government for a 30-year contract to manage 
Berbera Port and build a special economic zone (SEZ) there, while the UAE government will build a nearby military base to 
provide additional security from terrorist groups. 

▪ The Berbera Free Zone is modelled on DP World’s Jebel Ali Free Zone (Jafza) in Dubai, which does not have the level of 
autonomy of a charter city but does have a higher level of autonomy than many other SEZs.

▪ Berbera Port, which has historically been an important trading center linking East Africa and West Asia.

▪ 90% State revenue (Budget)

▪ Creates Employment

Direct workers 2000

Indirect workers over a 2600.

▪ Feed land locked region in Ethiopia and central Somalia. Can  also do the same to South Sudan, Juba.

Hargeisa

▪ A special economic zone is also planned in Hargeisa. 
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https://www.busiweek.com/somaliland-passes-law-paving-way-for-launch-of-free-trade-zone/#:~:text=The%20Berbera%20Free%20Zone%20is,gateway%20port%20for%20the%20region.&text=%E2%80%9CIt's%20also%20a%20boost%20for,of%20Somaliland%20and%20future%20generations.


SPECIAL ECONOMIC ZONES (SEZ) IN BERBERA 
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New DP World Berbera Masterplan
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SPECIAL ECONOMIC ZONES (SEZ) IN BERBERA 
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PROPOSED SPECIAL ECONOMIC ZONES (SEZ) IN HARGESIA
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Proposed SEZ

Hargesia
Hargeisa is the largest economic center of 
Somaliland. It sits on the Horn of Africa, 50 
kilometres from Ethiopia, and 160 kilometres from 
the closest port in Berbera on the Gulf of Aden.



EASE OF DOING BUSINESS IN HARGESIA
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EASE OF DOING BUSINESS IN HARGESIA
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FACTORY DATA
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PV MODULE PRODUCTION PROCESS
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MACHINERY REQUIRED FOR MODULE ASSEMBLY
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200MW ASSEMBLY LINE (400Wp Modules)
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LAYOUT: 200 MWp
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TECHNOLOGY

17



TYPICAL PV MODULE COMPONENTS
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POTENTIAL LINE MODULARITY
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▪ The lines can be upgraded from an automation point of view. Automatic machinery can be added to the lines in order to 

substitute  manual operations.

• Interconnection will be at point of park.

• Buyer of power will be the government of Somaliland. 

▪ The production lines can simply be upgraded to increase production capacity. 

• 500MW will be executed in 3phases : 200MW assembly line will be utilize in each phase. 

✓ Year 1 - 100 MW in Berbera and 100 in Hargeisa

✓ Year 2 - 200 MW in Hargeisa

✓ Year 3 - 100 MW in Hargeisa

• The most suitable locations for setting up these module line will be Hargeisa, berbera, Burao, Erigavo and   

Gabliey.  

• The estimated total size required for the facility is 5,000 m2.

• The estimated cost of the facility is USD 7m.



ENVIRONMENTAL IMPACT

Management of socio-economic aspects will be implemented through the project’s Health, Safety and 
Environmental Management Process.

In order to gauge community values and opinions, social impact assessments will be carried out. This includes
interviews with stakeholder groups, government authorities, business and community groups. Relevant
feedback from this consultation process will identify impacts and mitigation measures.

The potential assembly facility will comply with all local environmental standards. 

The plant will comply with all local Environmental Standard such as:

▪ Reduction of emissions and ambient air quality

▪ Energy conservation

▪ Reduction in wastewater and ambient water quality

▪ Water Conservation

▪ Hazardous Materials Management

▪ Waste Management

▪ Noise Reduction
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SOCIO-ECONOMICAL IMPACT

Somaliland Population (2021): 5.7 million.

Ethnicity Of Somalia:

Hawiya 25%, 

Ishaak 22%, 

Rahanwein 17%

Dir 7%

Ethinic minorities 6%

Digli 3%

Somaliland is considered internationally to be part of Somalia. Somaliland lies in the Horn of Africa, on the 
southern coast of the Gulf of Aden. It is bordered by Djibouti to the northwest, Ethiopia to the south and west, 
and the uncontested part of Somalia to the east. 

The capital and largest city is Hargeisa ; other major cities include Hargeisa, Berbera, Burao, 
Erigavo and Gabiley.
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